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U.S. Postal Service contracts

HCR contractor CDS contractor
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USPS Unigueness

\ * Independent executive agency, no political appointments
* Exempt from most federal procurement laws and rules

\L e But some apply (e.g., Service Contract Act)

* |Its own 746-page purchasing manual

Has competitors

Legacies abound

Off budget, not dependent on Congressional appropriations
Top officials use business titles (e.g., VP, CEO, CMO)

e LT A /77

POSTAL SERVICE




- USPS Transportation
| contracting —in general

Long history of using
contractors

 59.7 billion spent on
transportation in FY 2021

* Nearly all transportation
contracted out

* Some box delivery also o
contracted out S e
* 3 million addresses
e 7,500 box delivery routes
* S400 million per year
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* Contractors are less expensive, k‘

less onerous work rules, than o ‘ ———
USPS employees ‘ | W |
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Cost Worksheet

1b. Operational Cost (Repals,
repalr labor, tires, ete.)

. Taxes

Vehicie Reglstration

. Miscellaneous

General Overhead

(Galons) (Per gallon)
€. Fuel (Mlies per galon) g
‘ (Per |
7. Oll (Quarts) (Quarts) (Per quart)
E. Insurance
9. Road Taxes
(Trips) (Per trip)
10. Tolis '
11. Total Fixed and Operationa Cost
(Lines 1-10)
(Hours) (Per hour)
12. Straight Time
(Hours [Per hour)
13. Overtime
14. Payroll Taxes (Itamized) Taxable wages
a. Social Security
b. Workman's Compensation
¢. Federal Unempioyment Comp.
d. State Unemployment Comp.
(NO. of empioyees (Rate)
1S. Fringe Seneflits

2 MHaakh & Walfsra

or hours)




Standard Terms and Conditions

PART 1 — ST AT EMEN T O M O R et ettt e et st e st et et sane 4
PART 2 — INSTRUCTIONS TO OFFERCRS AND PROVISIONS ..
Instructions to Offerors Provision

Provision 1-4: Prohibition Against Contracting with Former Postal Service Officers or PCES Executives
(March 2006)

Provision 1-5: Proposed Use of Former Postal Service Employees (March 2008) ..

Provision 1-6: Supplier Clearance Requirements (Surface Transportation) (June 2020) .

Provision 3-1: Notice of Small, Minority, and Woman-owned Business Subcontracting Requirements
(February 2018)

Provision 4-11: Standard Solicitation Provisions (Surface Transportation) (June 2020)
Provision 4-12: Evaluation (Surface Transpertation) (June 2020)

Supplemental Evaluation ProviSion. ... eeen g
Provision 4-3: Representations and Certifications {October 20190 et 11
Provision 9-1: Equal Opportunity Affirmative Action Program (March 2006) ... .. 15
Provision 9-2: Preaward Equal Opportunity Compliance Review (March 2006) ... ... 15

Provision 9-5: Compliance with Veterans' Employment Reporting Requirements (June 2020).....
PART 3 - CLAUSES....
Clause B-1: Definitions (March 2006) ...

Clause B-9: Claims and Disputes (March 2006 ... s e e e 15
Clause B-15: Motice of Delay (March 2008 ) ..o eee 16
Clause B-16: Suspensions and Delays (March 2006 .o 17
Clause B-19: Excusable Delays (March 2008 ] .o s e e e e s e e e e e 17
Clause B-22: Interest (March 2008 ) e e e e e 18

Clause B-26: Protection of Postal Service Buildings, Equipment, and Vegetation (March 2008} ..
Clause B-30: Permits and Responsibilities (March 2006)......
Clause B-339: Indemnification (March 2006)

Clause B-64: Accountakbility of the Supplier (Highway) (March 2008) .. ... e 18
Clause B-65: Adjustments to Compensation (Surface Transperiation) (June 2020) ... ... 19
Clause B-67: Changes (Transportation) (JUne 2020) .. e e e sscmae e e s am s e 19
Clause B-68: Changes in Corporate Ownership or Officers (March 2008) ... ......20

Clause B-69: Events of Default (June 20020 ) .. e
Clause B-74: Payment {Surface Transportation) (June 2020)..
Clause B-77: Protection of the Mail (March 2008) ...
Clause B-78: Renewal (Surface Transportation) (October 2019) .
Clause B-79: Forfeiture of Compensation (March 2006) ... oo

Clause B-81: Infermation or Access by Third Parties (May 2006) ... s 22
Clause B-82: Access by Officials (March 2006). .. ..ot e e e e en e m e e e 22
Clause B-84: Contract Type (Surface Transportation) (June 20200 .. s 22
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Clause B-85: Administrative Official {Surface Transportation) (June 2020) _..
Clause B-86: Electronic Communication and Interactivity (Surface Transportation) (June 2020)...

Clause B-&7: Price Adjustment — Fuel (Surface Transportation) {June 2020) ... .
Clause B-88; Safety Rating (Federal Motor Carrier Safety Administration) tSurface Trans-portahon}l (June
2D e et et et e £ e £t 8o e C A eSS e £ £t e 4t et n e 23
Clause B-89: Subconfracting (Surface Transportation) (June 20200 ..o 23
Clause B-90; Use of Postal Faciliies (Surface Transportation) (June 20200 ... e 23

Clause 1-1: Privacy Protection (October 2014)
Clause 1-7: Organizational Conflicts of Interest (March 2008) .
Clause 1-11: Prohibition Against Contracting With Former Officers or PCES Executives (March ZDDE} 26

Clause 1-12: Use of Former Postal Service Employees (March 2008) __ SRS SO U RUUUUUSYUURURRN.. -
Clause 2-19; Option to Extend (Short Term) (October 2019) e eeea e e 26
Clause 3-1: Small, Minority, and Woman-Owned Business Su L:contracting Requirem ents (February

2018)... eevereneeen 2B
Clause 3-2: Participation of Small, Minority, and Woman-Owned Businesses (February 2018).............. 27

Clause 4-2: Contract Terms and Conditions Reguired to Implement Policies, Statutes or Executive
Orders (June 20200 (MODIFIED) ...cco ittt eemaeenes ermae s nessanmas seanmas e enesssnm s e s sres s s s e e ssen e s

Clause 4-20:; General Terms and Conditions (Surface Transpeortation) (June 2020)

Clause 7-16: Insurance (Surface Transportation) (June 2020)

Clause 7-17: Sustainability (Surface Transportation) (June 2020) e B2
Clause 9-9: Equal Opportunity Preaward Compliance of Subcontracts (March 2006)............... 32
Clause 9-12: Fair Labor Standards Act and Service Confract Act Price Adjustment (February 2010) ....32
PART 4 — LIST OF AT T A CHMEN TS et e e e e e e 34
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Schedule

B.1.1 Schedules

PART
TRIP
FREQUENCY

CAPTAIN COOK,HI
KEALAKEKUA, HI
KEALAKEKUA, HI
CAPTAIN COOK,HI
CAPTAIN COOK,HI
HONAUNAU, HI
HONAUNAU, HI
HOO1,HI

VEHICLE REQMT
MILEAGE




Special contract
requirements

* Personnel screening requirements

e Trailers normally must have roll up
doors, straps

* Driver loads and unloads the mail
* Fixed daily schedule

* Driver paid by hours worked, not
by trip or miles

* Extra Trips

* lrregularity notices



Typical issues that
arise
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Excessive mail volume U AL DN R i)
tendered WIS Al et BT i

Late slips
Unauthorized Extra Trips

Postmaster treats contractor
just like family (but an
abusive family)

Defective schedule

Disconnect between local
officials and USPS
contracting office
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Thank you to TLA and all of our Speakers today!



